
NOTES TO THE FINANCIAL STATEMENTS

1. Basis of Preparation 

The interim financial statements are unaudited and have been prepared in compliance with FRS 134, Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad (Bursa Malaysia).

The interim financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 January 2010. The accounting policies and methods of computation adopted by the Group in the interim financial statements are consistent with those adopted in the financial statements for the year ended 31 January 2010.

A. Below are the summary of principal effects of the changes in accounting policies resulting from the adoption of the new/revised FRSs, Amendments to FRSs and Interpretations:
FRS 101: Presentation of Financial Statements

Prior to the adoption of the revised FRS 101, the components of the financial statements presented consisted of a balance sheet, an income statement, a statement of changes in equity,a cash flow statement and notes to the financial statements. With the adoption of the revised FRS 101, the components of the financial statements presented will consist of a statement of financial position, a statement of comprehensive income, a statement of changes in equity, a statement of cash flows and notes to the financial statements.

The gains/(losses) that were recognised directly in equity in the preceding year/corresponding period are presented as components in other comprehensive income in the statement of comprehensive income. The total comprehensive income is presented separately in the statement of comprehensive income and allocation is made to show the amount attributable to owners of the parent and to non-controlling interests.

The total comprehensive income is presented as a one-line item in the statement of changes in equity and the comparative information has been re-presented in order to conform with the revised standard. This standard only affects the presentation aspects and will not have any impact on the earnings per share.
FRS 139, Financial Instruments: Recognition and Measurement

Prior to the adoption of FRS 139, financial derivatives and their corresponding gains/(losses) were only recognized on their settlement dates. Outstanding derivatives at the reporting date were not recognized. With the adoption of FRS 139, such financial derivatives will be recognized at contract dates as financial assets or financial liabilities and the measurement of such contracts would be at fair value through profit and loss. In accordance with the transitional provisions of this standard, the required changes are applied prospectively and the comparative information are not restated. This standard does not have any material impact on the financial position and results of the Group.
B. At the date of authorization of these financial statements, the following new FRSs, Interpretations, Amendments to FRSs and Interpretations were issued but not yet effective and have not been applied by the Group and the Company:

Effective for financial period beginning on or after 1 July 2010: 
	FRS 1
	
	First-time Adoption of Financial Reporting Standards 


	FRS 3
	
	Business Combinations (Amended)


	FRS 127
	
	Consolidated and Separate Financial Statements (Amended)


	Amendments to FRS 2
	
	Share-based Payment – Vesting Conditions and Cancellations



	Amendments to FRS 5
	
	Non-current Assets Held for Sales and Discontinued Operations


	Amendments to FRS 138
	
	Intangible Assets


	Amendments to 
IC INTERPRETATION 9

	
	Reassessment of Embedded Derivatives


	IC INTERPRETATION 12
	
	Services Concession Arrangements


	IC INTERPRETATION 15
	
	Agreements for the Construction of Real Estate


	IC INTERPRETATION 16
	
	Hedges of a Net Investment in a Foreign Operation


	IC INTERPRETATION 17
	
	Distributions of Non-cash Assets to Owners



Effective for financial period beginning on or after 1 Jan 2011: 

	FRS 1
	
	Limited Exemption from Comparative FRS 7 Disclosures for First-time Adopters (Amendment to FRS 1)


	FRS 7
	
	Improving Disclosures about Financial Instruments (Amendments to FRS 7)



The above FRSs and Interpretations are not expected to have significant impact on the financial statements of the Group upon their initial application.
The main closing exchange rates used as at 30 April 2010 in translation (units of Malaysian Ringgit per foreign currency) were as follows:

	Foreign Currency
	
	Exchange Rate

	
	
	

	United States Dollar
	
	3.170

	Japanese Yen
	
	0.036

	Hong Kong Dollar
	
	0.403


2. Audit Qualifications

The audit report of the Group’s most recent annual financial statements for the year ended 31 January 2010 was not qualified.

3. Seasonal or Cyclical Factors

The Group’s operations and revenue are not affected by any seasonal or cyclical factors.

4. Unusual Items

There were no unusual items for the First quarter ended 30 April 2010.

5. Changes in Estimates

There were no material changes in estimates for the First quarter ended 30 April 2010.

6. Debt and Equity Securities

There were no share buy back exercises in First quarter ended 30 April 2010. The cumulative shares purchase to date since the commencement of the share buy back exercise amounted to 341,000 units, totaling RM261,863.81. All shares bought back are retained as treasury shares. There has been no resale of treasury shares and no cancellation of shares bought back during the financial period under review.

7. Dividend Paid

None.
8. Segment Reporting   

Information on the Group’s operations by segment is not provided as the Group’s activities are predominantly in the breeding and trading of ornamental fishes and are conducted in Malaysia.

9. Property, Plant and Equipment

The valuations, where present, stated in the previous annual financial statements have been brought forward without amendment.

10. Events Subsequent to the Balance Sheet Date

None. 

11. Changes in Composition of the Group

There were no changes in the composition of the Group during the period under review.

12. Contingent Liabilities and Contingent Assets

The Contingent liabilities for the Company are as follows:

	
	
	

	
	30/04/2010

RM’000
	30/04/2009
RM’000

	Corporate guarantees relating to borrowings

of subsidiaries in respect of balances outstanding

	24,322
	24,823


13. Significant Related Party Transactions

None.

14. Review of Performance

The Group achieved a revenue of RM4.984 million for the 3 months period ended 30 April 2010 as compared with RM4.969 million in the corresponding period last year. 
The Group registered loss before tax of RM0.959 million as compared with a loss before tax of RM0.808 million in the corresponding period last year. The slight increase in loss is mainly due to higher feeding costs for the current financial period under review.
15. Variation of Results against Preceding Quarter

The Group registered a loss before tax for the current quarter ended 30 April 2010 of RM0.959 million as compared with a loss before tax of RM1.348 million for the previous quarter ended 31 January 2010. The reduction in loss was mainly due to an increase in overall sales volume and fish production.   
16. Current Prospects

There have been signs of improving demand for Arowana fishes since the end of calendar year 2009. However, aggressive price competition still continue to exert pressure on overall profitability of the Group.  
Going forward, the industry is expected to remain challenging but necessary measures continue to be taken to explore future business opportunities by the group. To mitigate against the challenging economic environment, the Group is focusing on broadening its’ production base. The Group has embarked on the breeding of additional species of fishes which has the potential to contribute towards the overall Group’s profitability in the future.
The Group will continue to adopt a cautious business strategy and remain vigilant in monitoring the Group’s financial position so as to improve its overall balance sheet. 

Given the high value of Arowana fishes and the Group’s continuing emphasis on research and development to further enhance the Group’s competitive edge, the Group expects to achieve profitability once demand momentum improves.
17.  Profit Forecast
Not applicable to the Group as no profit forecast was published.

18.   Tax Expense

	
	 Individual Quarter
	
	Year to Date 

	
	30/04/2010
	
	30/04/2010

	
	RM’000
	
	RM’000

	
	
	
	 

	Current taxation
	(104)
	
	(104)

	Deferred taxation
	 550
	
	 550

	
	446
	
	446


The effective tax rate of the Group was higher than the standard rate of 25% principally due to the capital allowances of two subsidiaries have been fully utilized.
19.  Unquoted investments and landed properties

There were no sales or purchase of unquoted investments and properties for the First quarter ended 30 April 2010. 

20.  Quoted investments

There were no purchases or disposal of quoted securities.

21.  Status of corporate proposal announced

None. 
22. Borrowings

The Group’s borrowings are as follows:

	
	30/04/2010
RM’000
	
	30/04/2009
RM’000



	Short Term Borrowings – secured
	 19,503
	
	19,389

	Long Term Borrowings – secured
	 5,608
	
	  6,795

	
	 25,111
	
	  26,184


There were no foreign borrowings as at the date of this report.

23. Off Balance Sheet financial instruments

There were no financial instruments negotiated with off balance sheet risk at the date of issue of this report.

24. Changes in material litigation

There was no known or pending material litigation as at the date of issue of this report.

25. Dividend Payable

No dividend has been declared for the First Quarter ended 30 April 2010 (2009: Nil).
26. Loss per share

	a)
	Basic Loss per Share

	
	
	3 months ended
	12 months ended

	
	
	30.04.10
	30.04.09
	30.04.10
	30.04.09

	
	Net loss for the
	
	
	
	

	
	   period (RM’000)
	(513)
	(48)
	(513)
	(48)

	
	
	
	
	
	

	
	Weighted Average
	
	
	
	

	
	 No. of shares (‘000)
	72,705
	72,705
	72,705
	72,705

	
	
	
	
	
	

	
	Basic loss per
	
	
	
	

	
	   share (sen)
	(0.71)
	(0.07)
	(0.71)
	(0.07)

	
	
	
	
	
	

	
	
	
	
	
	

	b)
	Diluted Loss per Share
	
	
	
	

	
	
	
	
	
	

	
	Weighted Average
	
	
	
	

	
	 No. of shares (‘000)
	   72,705
	     72,705
	72,705
	72,705

	
	
	
	
	
	

	
	Diluted loss per
	
	
	
	

	
	   share (sen)
	(0.71)
	(0.07)
	(0.71)
	(0.07)
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